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TAGS: EFIN, IO 

SUBJECT: GOJ BORROWINGS ON INTL FINANCIAL MARKET 

1 . CENTRAL BANK GOVERNOR NABULSI HAS TOLD US THAT 
GOJ FINDS IT NECESSARY TO BORROW DOLS 50 MILLION AT 
COMMERCIAL RATES TO MEET ITS COMMITMENTS FOR GOJ 
SHARE IN SEVERAL CAPITAL PROJECTS. OTHER THAN ONE- 
TIME BORROWING OF DOLS 30 MILLION FOR SCHOOL PROJECT, 
THIS IS FIRST TIME THAT GOJ HAS FOUND IT NECESSARY 

TO ENTER INTL FINANCIAL MARKET TO FINANCE DEVELOPMENT 
PROJECTS. MONEY WAS ORIGINALLY ALLOCATED TO BE PAID 
FROM REVENUES, BUT RISING CURRENT EXPENSES AND DECLINE 
IN VALUE OF DOLLAR-DENOMINATED GRANT REVENUES HAVE 
MADE BORROWING NECESSARY TO PAY GOVT. SHARE IN CEMENT, 
FERTILIZER, POTASH. POWER AND JOINT JORDANIAN-SYRIAN 
TRANSPORT CO. PROJECTS. 

2. LOAN IS BEING MADE BY CONSORTIUM PUT TOGETHER 

BY THE ARAB-AFRICAN BANK, WHICH WE UNDERSTAND TO BE 
A LIBYAN INSTITUTION. TERMS WILL BE 3 OR 4 YEARS 
GRACE, 7/8 OF ONE PERCENT FOR FOUR YEARS AND ONE 
PERCENT FOR LAST FOUR YEARS ABOVE LIBOR. SUDDARTH 
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